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Social Distancing Lead to Higher Data Usage

* Social distancing measures, online leaning in schools and universities along with employees working from homes,

should lead to higher data revenues for internet service providers.

* Mobile revenues and mobile internet revenues as well should witness an increase, mainly on higher usage; driving

ARPU growth.

* The Ministry of Communication agreed with the four mobile network operators in Egypt, to provide and increase the
monthly download capacities of internet subscriptions by 20% for all users to support social distancing and online

learning decisions, where the ministry bears the cost; hence no cost pressure on internet providers.

* Business process outsourcing companies and call centers should benefit from the current social distancing in the

global and local market, given a witnessed increase in demand for delivery services.
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Restrictions on Movements Supports Financial Inclusion Potential

COVID-19 outbreak is now a motive to speed up government plans to promote financial inclusion.
In-light of movement restrictions, consumers are gradually shifting to online platforms to pay bills and purchase goods.
CBE waived fees and commissions on operations that are executed through mobile wallets and imposed daily limits on cash

withdrawals and deposits to stimulate a cashless economy and prevent the spread of the virus.

E-payment companies operating in the market offering basic services/necessities including bills, telecom, education and pre-

paid electricity cards should witness solid transaction flow on their network.

E-Payment companies offering services through banking channels/e-channels and mobile wallets might witness growth given

the new regulations issued lately by CBE.

However, if COVID-19 outbreak puts massive downward pressure on economic conditions and changed consumer spending

patterns; e-payment companies will lose transaction volumes for entertainment and amusement.

COVID-19 outbreak might support government plans for financial inclusion and digital transformation.
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TELECOM & TECHNOLOGY | TRADING AT ATTRACTIVE MULTIPLES

Telecom Egypt (ETEL)
FV: EGP16.22, OW

ETEL currently trades at
2020f P/E of 5.5x, which is
below its 5yr and 9yr P/E
average of 6.5x and 8.0x.
Stressed TTM 2020f P/E at
6.8x, between 5yr and 9yr
historical averages.

ETEL currently trades at
lower than historical
averages, however
management decision on
Vodafone’s investment is a
key stock performance
driver.

Raya Contact Center
(RACC)
FV: EGP10.60, OW

RACC currently trades at
2020f P/E of 4.8x, stressed P/E
of 6.0x which is below the 2yr
P/E average of 8.5x.

RACC currently trades at a
significant discount to
historical average, however
the company is currently
challenged by lower
profitability and FX strength,
but these factors are taken
into account for 2020
earnings.
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Fawry for Banking and
Payment Technology
Services (FWRY)

FWRY currently trades at
2020f P/E of 52.0x,
stressed P/E of 65.1x,
compared to average TTM
since IPO of 61.2x.
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DISCLAIMER

This is third party research. It was prepared by Pharos Holding, with headquarters in Cairo, Egypt. Pharos Holding is authorized to engage in securities activities according to its domestic legislation. This research is not a product of Tellimer Markets, Inc.,
a U.S. registered broker-dealer. Pharos Holding has sole control over the contents of this research report. Tellimer Markets, Inc. does not exercise any control over the contents of, or the views expressed in, research reports prepared by Pharos Holding.
Pharos Holding is not registered as a broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and other “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Tellimer Markets, Inc., located at 575
Fifth Avenue, 27th Floor, New York, NY 10017. A representative of Tellimer Markets, Inc. is contactable on +1 (212) 551 3480. Under no circumstances should any U.S. recipient of this research report effect any transaction to buy or sell securities or related
financial instruments through Pharos Holding. Tellimer Markets, Inc. accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional
investor.

None of the materials provided in this report may be used, reproduced, or transmitted, in any form or by any means, electronic or mechanical, including recording or the use of any information storage and retrieval system, without written permission
from.

Pharos Holding is the employer of the research analyst(s) responsible for the content of this report and research analysts preparing this report are resident outside the U.S. and are not associated persons of any U.S. regulated broker-dealer. The analyst
whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory Authority (‘FINRA”) and may not be an associated person of Tellimer Markets, Inc. and, therefore, may not be subject to
applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research analyst account.

Tellimer Markets, Inc. or its affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not received compensation for investment banking services from the subject company in the past 12
months, and does not expect to receive or intend to seek compensation for investment banking services from the subject company in the next three months. Tellimer Markets, Inc. has never owned any class of equity securities of the subject company.
There are no other actual, or potential, material conflicts of interest of Tellimer Markets, Inc. at the time of the publication of this report. As of the publication of this report, Tellimer Markets, Inc. does not make a market in the subject securities.

About Tellimer

Tellimer is a registered trade mark of Exotix Partners LLP. Exotix Partners LLP and its subsidiaries ("Tellimer") provide specialist investment banking services to trading professionals in the wholesale markets. Tellimer draws together liquidity and
matches buyers and sellers so that deals can be executed by its customers. Tellimer may at any time, hold a trading position in the securities and financial instruments discussed in this report. Tellimer has procedures in place to identify and manage any
potential conflicts of interests that arise in connection with its research. A copy of Tellimer’s conflict of interest policy is available at www.tellimer.com/regulatory-information.

Distribution

This report is not intended for distribution to the public and may not be reproduced, redistributed or published, in whole or in part, for any purpose without the written permission of Tellimer. Tellimer shall accept no liability whatsoever for the actions of
third parties in this respect. This report is for distribution only under such circumstances as may be permitted by applicable law.

This report may not be used to create any financial instruments or products or any indices. Neither Tellimer, nor its members, directors, representatives, or employees accept any liability for any direct or consequential loss or damage arising out of the use
of all or any part of the information herein.

United Kingdom: Distributed by Exotix Partners LLP only to Eligible Counterparties or Professional Clients (as defined in the FCA Handbook). The information herein does not apply to, and should not be relied upon by, Retail Clients (as defined in the FCA
Handbook); neither the FCA’s protection rules nor compensation scheme may be applied.

UAE: Distributed in the Dubai International Financial Centre by Exotix Partners LLP (Dubai) which is regulated by the Dubai Financial Services Authority (‘DFSA”). Material is intended only for persons who meet the criteria for Professional Clients under
the Rules of the DFSA and no other person should act upon it.

Other distribution: The distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this document comes should inform themselves about, and observe, any such restriction.

Disclaimers

Tellimer and/or its members, directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent of the securities referred to herein. Tellimer may rely on information barriers, such as
“Chinese Walls” to control the flow of information within the areas, units, divisions, groups of Tellimer.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this report may present certain risks. The securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities
and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory requirements comparable to those in effect
within the United States. The value of any investment or income from any securities or related financial instruments discussed in this report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a
positive or adverse effect on the value of or income from such securities or related financial instruments.

Frontier and Emerging Market laws and regulations governing investments in securities markets may not be sufficiently developed or may be subject to inconsistent or arbitrary interpretation or application. Frontier and Emerging Market securities are
often not issued in physical form and registration of ownership may not be subject to a centralised system. Registration of ownership of certain types of securities may not be subject to standardised procedures and may even be effected on an ad hoc basis.
The value of investments in Frontier and Emerging Market securities may also be affected by fluctuations in available currency rates and exchange control regulations. Not all of these or other risks associated with the relevant company, market or
instrument which are the subject matter of the report are necessarily considered.
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