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Egypt’s top CEOs poll: Bullish on economy, expect
lower rates & stronger EGP

Macro Strategy Report

We hosted a CEOs dinner at our 2° Annual Eqypt Day Conference, which was
attended by CEOs from leading Eqyptian companies, in addition to investors from
world-renowned financial institutions. During the dinner we had a brief Q&A where
attendees were asked to vote on 10 questions on the outlook of the Egyptian
economy and investment climate. The full results can be found in Figs. 1-10

Consensus: bullish, would like to hire, but prefer lower rates

The majority of attendees (90.7 %) said that they have seen an improvement in the
business conditions for their companies over the past 12 months. The majority (79.6%)
also added that they expect business conditions to continue to improve in 2018. The
majority (60.7%) of attendees also expect to hire more workers in 2018. Most attendees
(54%) saw high interest rates as the biggest constraint facing investments in Egypt.

Stocks key asset class, EGP at 16-17, RE prices likely up

Asked about which Egyptian asset class they would invest in, the majority (51.3%) of
attendees said they would invest in listed equities over T-bills/CDs (23.1%). Most
attendees (64.3%) saw the USD/EGP at 16-17 by end of 2018, which is in line with
our expectations. Moreover, most attendees expected real estate prices in Egypt to go
up (47.7%) from current levels, 31.8% said real estate prices are likely to be stable.

Zohr field the biggest positive, geopolitics the biggest risk

When asked about the factor likely to have the biggest positive impact on the
economy over the coming period, attendees chose Zohr Gas field (35.2%) over FDIs
(11.8%), tourism (23.5%), and falling rates (23.5%). When asked about the biggest
risk, the largest number (27.8%) said that regional geopolitics is the key risk facing the
Egyptian economy in 2018, although the vote was fragmented as decent numbers also
cited terrorism (22.2%), higher interest rates (25%), and lower-than-expected private
sector investments (22.2%) as key risks as well.

Priority for the next 10 years?
Last but not least, when asked about what the government’s top priority should be for

the next 10 years, the majority of attendees said education (65.4%) over infrastructure
(15.4%), healthcare (3.9%), security (7.7%), and deregulation (7.7 %).
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The biggest risks to the Egyptian economy in
2018 are...
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Q&A during the CEOs Dinner

Figure 1: Have business conditions improved for you in the Figure 2: Do you expect business conditions to improve in
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Figure 3: Egypt’s main investment constraints are... Figure 4: Egypt real estate prices are...
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Figure 5: In which of these will you invest in 2018? Figure 6: The Egyptian pound in 2018 (USD/EGP) wiill...
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Figure 7: The biggest risks to the Egyptian economy in 2018 Figure 8: Will you be hiring new workers/employees in 2018?
are...
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Figure 9: Which will have the greatest positive impact on

Figure 10: The Government's top priority for the next 10 years
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Analyst Certification

We, EFG Hermes Research, hereby certify that the views expressed in this document accurately reflect our personal views about the securities and companies that are the subject of
this report. We also certify that neither we nor our spouse(s) or dependents (if relevant) hold a beneficial interest in the securities that are subject of this report. We also certify that
no part of our respective compensation, was, is, or will be directly or indlirectly related to the specific ratings or view expressed in this research report.

Important Disclosures

EFG Hermes Holdling, or any of its subsidiaries or officers (other than the authors of this report) may have a financial interest in one or any of the securities that are the subject of
this report. Funds managed by EFG Hermes Holding SAE and its subsidiaries (together and separately, “EFG Hermes ") for third parties may own the securities that are the subject of
this report. EFG Hermes may own shares in one or more of the aforementioned funds, or in funds managed by third parties. The author(s) of this report may own shares in funds
open to the public that invest in the securities mentioned in this report as part of a diversified portfolio, over which the author(s) has/have no discretion. The Investment Banking
division of EFG Hermes may be in the process of soliciting or executing fee-earning mandates for companies (or affiliates of companies) that are either the subject of this report or
are mentioned in this report. Research reports issued by EFG Hermes are prepared and issued in accordance with the requirements of the local exchange conduct of business rules,
where the stock is primarily listed.

Investment Disclaimers

This research report is prepared for general circulation and has been sent to you as a client of one of the entities in the EFG Hermes Group, and Is intended for general information
purposes only. It is not intended as an offer or solicitation or advice with respect to the purchase or sale of any security.

It is not tailored to the specific investment objectives, financial situation or needs of any specific person that may receive this report. This research report must not be considered as
aavice nor be acted upon by you unless you have considered it in conjunction with additional advice from an EFG Hermes entity, with which you have a client agreement. We
strongly aadvise potential investors to seek financial guidance when determining whether an investment is appropriate to their needs.

Our investment recommendations take into account both risk and expected return. We base our long-term target price estimate on fundamental analysis of the company’s future
prospects, after having taken perceived risk into consideration. We have conducted extensive research to arrive at our investment recommendation(s) and target price estimate(s) for
the company or companies mentioned in this report. Readers should understand that financial projections, target price estimates and statements regarding future prospects may
not be realized. All opinions and estimates included in this report constitute our judgment as of this date and are subject to change without prior notice.

Although the information in this report has been obtained from sources that EFG Hermes believes to be reliable, we have not independently verified such information, and it may
not be accurate or complete. EFG Hermes does not represent or warrant, either expressly or implied, the accuracy or completeness of the information or opinions contained within
this report, and no liability whatsoever is accepted by EFG Hermes or any other person for any loss, howsoever arising, directly or indlirectly, from any use of such information or
opinions or otherwise arising in connection therewith.

The decision to subscribe to or purchase securities in any offering should not be based on this report and must be based only on public information on such security ana/or
information made available in the prospectus or any other document prepared and issued in connection with the offering.

Investment in equities or other securities are subject to various risks, including, among others, market risk, currency risk, default risk and liquidity risk. Income from such securities,
and their value or price may, therefore, fluctuate. Basis and levels of taxation may change, which would affect the expected return from such securities. Foreign currency rates of
exchange may affect the value or income of any security mentioned in this report. Investors should, therefore, note that, by purchasing such securities, including GDRs, they
effectively assume currency risk.

This report may contain a short- or medium-term recommendation or trading idea, which underscores a near-term event that would have a short-term price impact on the equity
securities of the company or companies’ subject of this report. Short-term trading ideas and recommendations are different from our fundamental equity rating, which reflects,
among other things, both a longer-term total return expectation and relative valuation of equity securities relative to other stocks within their wider peer group. Short-term trading
recommendations may, therefore, differ from the longer-term stock’s fundamental rating.

For Entities and Clients in the United States

Hermes Securities Brokerage is not registered as a broker-dealer with the US Securities and Exchange Commission, and it and its analysts are not subject to SEC rules on securities
analysts’ certification as to the currency of their views reflected in the research report. Hermes Securities Brokerage is not a member of the Financial Industry Regulatory Authority
(FINRA), and its securities analysts are not subject to FINRA's rules on Communications with the Public and Research Analysts and Research Reports and the attendant requirements
for fairness, balance and disclosure of potential conflicts of interest.

This research report is only being offered to Major US Institutional Investors and is not available to, and should not be used by, any US person or entity that is not a Major US
Institutional Investor. Hermes Securities Brokerage cannot and will not accept orders for the securities covered in this research report placed by any person or entity in the United
States. Hermes Securities Brokerage is an affiliate company of Financial Brokerage Group (FBG), located at B129, Phase 3, Smart Village — KM28 Cairo, Alexandria road 6 of October
12577 — Eqypt. FBG has a 15a-6 chaperoning agreement with EFG-Hermes USA, Inc., a FINRA member firm, located at 3 Columbus Circle, 15th Floor, Suite 1617, New York, NY
70019 | USA. . Orders should be placed with our correspondent, EFG-Hermes USA Inc. 212-315-372.

A Major US Institutional Investor who may receive and use this report must have assets under management of more than USD 100,000,000 and is either an investment company
registered with the SEC under the US Investment Company Act of 1940, a US bank or savings and loan association, business development company, small business investment
company, employee benefit plan as defined in SEC Regulation D, a private business development company as defined in SEC Regulation D, an organization described in US Internal
Revenue Code Section 501(c)(3) and SEC Regulation D, a trust as defined in SEC Regulation D, or an SEC registered investment adviser or any other manager of a pooled
investment vehicle.

Investment Banking Business

EFG Hermes, or any of its subsidiaries, does and seeks to do business with companies mentioned in its research reports or any of their affiliates. As a result, investors should
be aware that the firm, or any of its subsidiaries, may have a material conflict of interest that could affect the objectivity of this report.
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Guide to Analysis

EFG Hermes investment research is based on fundamental analysis of companies and stocks, the sectors that they are exposed to, as well as the country and regional economic

environment.

In special situations, EFG Hermes may assign a rating for a stock that is different from the one indlicated by the 12-month expected return relative to the corresponding target price.
For the 12-month long-term ratings for any investment covered in our research, the ratings are defined by the following ranges in percentage terms:

Rating Potential Upside (Downside) %
Buy Above 15%
Neutral (10%) and 15%
Sell Below (10%)

EFG Hermes policy Is to update research reports when appropriate based on material changes in a company’s financial performance, the sector outlook, the general economic
outlook, or any other changes which could impact the analyst’s outlook or rating for the company. Share price volatility may cause a stock to move outside of the longer-term
rating range to which the original rating was applied. In such cases, the analyst will not necessarily need to adjust the rating for the stock immediately. However, if a stock has been
outside of its longer-term investment rating range consistently for 30 days or more, the analyst will be encouraged to review the rating.

Copyright and Confidentiality

B8iNo part of this document may be reproduced without the written permission of EFG Hermes. The information within this research report must not be disclosed to any other
person if and until EFG Hermes has made the information publicly available.
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Report prepared by Hermes Securities Brokerage (main office), Building No. B129, Phase 3, Smart Village, KM 28, Cairo-Alexandria Desert Road, Egypt 12577, Tel +20 2 35 35
6140 [ Fax +20 2 35 37 0939 which has an issued capital of EGP225,000,000.

Reviewed and approved by EFG Hermes KSA (closed Joint Stock Company), which is commercially registered in Riyadh with Commercial Registration number 1010226534, FFG
Hermes UAE Limited, which is requlated by the DFSA and has its address at Level 6, The Gate, DIFC, Dubai, UAE and EFG Hermes Pakistan Limited. Distributed in Kenya by EFG
Hermes Kenya Limited, an entity licensed under the Capital Markets Act and regulated by the Capital Markets Authority.

EFG Hermes Pakistan Limited (Research Entity Notification No. REP-192), incorporated in Pakistan with registered number 0040559, and has its address at Office No. 904, 9th
Floor, Emerald Tower, Plot No. G19, Block-5, Clifton, Karachi, Pakistan. The information in this document is directed only at Institutional investors. If you are not an institutional

investor you must not act on it.
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